
Previous: 6,245.7 PSEi change: 4.35%

High: 6,517.5 Best: GTCAP +15.32%

Low: 6,231.6 2nd best: RLC +10.12%

Close: 6,517.5 2nd worst: FGEN -0.97%

Val. traded (mn): 9,546.3 Worst: SECB -0.98%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 2.0731 5 years -0.0353 2.7865

6 months -0.0020 2.1705 7 years -0.0052 2.9936

1 year -0.0254 2.4646 10 years +0.0061 3.2726

2 years -0.0211 2.5565 20 years -0.0319 4.1629

3 years -0.0301 2.6408 30 years -0.0747 4.2641

4 years -0.0365 2.7101

Previous Close Previous Close

PHP/USD 50.100 50.000 EUR/USD 1.1233 1.1233

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.1420 5 years +0.0429 0.4084

6 months +0.0051 0.1730 10 years +0.0776 0.8234

2 years +0.0040 0.1940 30 years +0.1013 1.6318

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued its upward trend amid positive sentiment driven by less-than-expected payroll cuts in the US. Local fixed income yields declined as

investors remained cautious. The Philippine peso strengthened on optimism over the reopening of economies globally.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities barely moved, while European stocks closed lower on the back of a grim economic outlook. However, Asian equities continued to rally on the back 

of optimism over the reopening of various economies. US Treasury yields also continued to go up, while the US dollar continued to fall as the Euro 

strengthened on the back of a larger stimulus package.

 Local fixed income yields declined yesterday as investors remained cautious
on the possibility that the fast upward trend in the local bourse may suddenly
pullback in the coming days. On average, yields fell 2.35 bps DoD, led by the
long-end which decreased by 3.35 bps.

 Local equities remained on an upward trend amid postive sentiment coming
from the US on the back of less-than-expected payroll cuts. This was also on
the back of the normalization of businesses in Metro Manila as restrictions have
been eased to GCQ. The The PSEi closed at 6,517.49 (+4.35% DoD).

 The Philippine Statistics Authority released preliminary data showing foreign
direct investment (FDI) pledges recording its lowest level in two years. FDI
committed with investment promotion agencies declined to Php29.36 billion in
1Q20 compared to the Php45.98 billion posted in the same period in 2019.

 Aboitiz Power Corporation (PSE Ticker: AP) disclosed that its wholly owned
subsidiary, Therma Moblie, Inc. will disconnect from the distribution system of
Manila Electric Company and de-registered as a trading participant at the
wholesale electricity spot market starting mid-July. This is due to the absence of
a power supply agreement approved by the Energy Regulatory Commission.
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 US equities marginally moved after a strong rally on previous trading days. Risk-on sentiment
lost its steam after another dismal jobs data in the US. The number of americans receiving
unemployment benefits rose by 649k to a total of 21.5 million. The DJIA closed at 26,281.82
(+0.05% DoD) and the S&P 500 ended at 3,112.35 (-0.34% DoD).

 Asian equities extended their rally on overall optimism on economic recovery amid business
reopenings. Sentiment was also buoyed by continued monetary policy easing and liquidity
support from countries' central banks. The MSCI APxJ closed at 507.90 (+0.54% DoD).

 European stocks closed lower on the back of European Central Bank President Christine
Lagarde's grim outlook about the economy. She said that the Eurozone faced an
unprecedented contraction and the GDP is expected decline by 8.7% in 2020. The MSCI

Europe closed at 121.85 (-0.73% DoD).

 US Treasury yields sharply rose as investors' confidence jumped on the back of a less grim
US jobs report and as the ECB doubled its stimulus efforts. The ECB almost doubled its
stimulus program up to EUR 1.35 trillion from EUR 750 billion originally. On average, yields
rose by 3.76 bps. The 10Y US Treasury yield came in at 0.8234% (7.76 bps DoD), while the 2Y
US Treasury yield came in at 0.194% (0.4 bps DoD).

 The US dollar continued to weaken as the Euro jumped on the back of optimism over the larger
stimulus package proposed by the ECB. The US dollar closed at 96.6770 (-0.616%).

 The Philippine peso continued to strengthen on risk-on sentiment driven by
optimism over the reopening of economies globally. Investors focused on hopes
for an economic recovery over risk of a second wave of infections. The USD/PHP
pair finished at 50.00 (-0.20% DoD).


